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INDEPENDENT AUDITOR’S REPORT 
 
 

 
To the Board of Directors of 
York County Adult Day Care Services, Inc. 
Rock Hill, South Carolina 
 
We have audited the accompanying financial statements of York County Adult Day Care Services, Inc. (a 
not-for-profit organization), which comprise the statement of financial position as of  June 30, 2017, and 
related statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 



 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of York County Adult Day Care Services, Inc. as of June 30, 2017, and the changes in its 
net assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the 2016 financial statements of York County Adult Day Care Services, Inc., 
and our report dated December 3, 2016 expressed an unmodified opinion on those audited financial 
statements.  In our opinion, the summarized comparative information presented herein as of and for the 
year ended June 30, 2016, is consistent, in all material respects, with the audited financial statements from 
which it has been derived.   

Report on Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a 
whole.  The schedule of activities by location, the schedule of program expenses by location, and the 
schedule of management and general expenses by location on supplementary schedules one through three 
are presented for purposes of additional analysis and are not a required part of the financial statements.  
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements.  The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America.  In our opinion, the information is fairly stated in all material respects in 
relation to the financial statements as a whole.  

KNOBLE INGLE CPAs, LLP 

 

Rock Hill, South Carolina 
January 16, 2018 

 

 

 



Exhibit A
York County Adult Day Care Services, Inc.
Statements of Financial Position

As of June 30, 2017 and 2016

2017 2016

Assets
Cash and cash equivalents $ 491,613         $ 236,518         
Investments 25,020           22,830           
Program service receivable 97,791           136,480         
Grants receivable 18,108           11,184           
Other assets 18,564           17,668           
Land, buildings and equipment, net 1,279,530      1,346,668      

Total assets $ 1,930,626      $ 1,771,348      

Liabilities and Net Assets
Liabilities:
Accounts payable $ 28,114           $ 28,957           
Accrued expenses and other liabilities 39,973           33,892           
Debt payable 194,598         223,421         

Total liabilities 262,685         286,270         

Net Assets:
Unrestricted 1,664,137      1,484,006      
Temporarily restricted 3,804             1,072             
Permanently restricted -                  -                  

Total net assets 1,667,941      1,485,078      

Total liabilities and net assets $ 1,930,626      $ 1,771,348      

The Accompanying Notes are an Integral Part

of These Financial Statements. Page 1



Exhibit B
York County Adult Day Care Services, Inc.
Statement of Activities

For the year ended June 30, 2017 with comparative totals for the year ended June 30, 2016

2017 2016

Changes in Net Assets
Support

Indirect support - grants $ 55,761        $ -               $ -             $ 55,761           $ 52,281        
Direct support - public 188,511      38,240        -             226,751         250,033      

Total support 244,272      38,240        -             282,512         302,314      

Other revenue
Program service fees 1,977,248   -               -             1,977,248      1,674,006   
Fundraising 33,931        -               -             33,931           31,427        
Investment income 2,945           -               -             2,945             (958)             
Gain (loss) on disposal of assets 331              -               -             331                 -               
Miscellaneous 10,960        -               -             10,960           17,096        

Total other revenue 2,025,415   -               -             2,025,415      1,721,571   

Total support and other revenue 2,269,687   38,240        -             2,307,927      2,023,885   
Net assets released from restrictions 35,508        (35,508)       -             -                  -               

Total unrestricted support and 
other revenue 2,305,195   2,732           -             2,307,927      2,023,885   

Expenses
Program services 1,994,313   -               -             1,994,313      1,848,928   
Management and general 124,766      -               -             124,766         128,688      
Fundraising 5,985           -               -             5,985             7,037           

Total expenses 2,125,064   -               -             2,125,064      1,984,653   

Change in net assets 180,131      2,732           -             182,863         39,232        
Net assets at beginning of year 1,484,006   1,072           -             1,485,078      1,445,846   

Net assets at end of year $ 1,664,137   $ 3,804           $ -             $ 1,667,941      $ 1,485,078   

Totals
Unrestricted Restricted

Temporarily Permanently
Restricted

The Accompanying Notes are an Integral Part

of These Financial Statements. Page 2



Exhibit C
York County Adult Day Care Services, Inc.
Statements of Cash Flows

For the years ended June 30, 2017 and 2016

2017 2016

Operating Activities
Change in net assets $ 182,863         $ 39,232           
Adjustments to reconcile change in net assets to

net cash provided by operating activities
Depreciation of buildings and equipment 90,581           122,360         
(Gain) loss on investments (2,191)            1,034             

Changes in operating assets and liabilities
Investments -                  67                   
Service accounts receivable 31,765           (39,833)          
Grants receivable -                  45,410           
Other assets (895)               (6,794)            
Accounts payable (843)               (31,607)          
Accrued expenses and other liabilities 6,081             (29,927)          

Net cash provided by (used in) operating activities 307,361         99,942           

Investing Activities
Purchases of land, buildings, and equipment (23,443)          (61,550)          
Net cash provided by (used in) investing activities (23,443)          (61,550)          

Financing Activities
Proceeds from sale of fixed assets -                  -                  
Repayment of long-term debt (28,823)          (28,863)          
Net cash provided by (used in) financing activities (28,823)          (28,863)          

Increase (decrease) in cash and cash equivalents 255,095         9,529             
Cash and cash equivalents at beginning of year 236,518         226,989         

Cash and cash equivalents at end of year $ 491,613         $ 236,518         

Cash paid for interest $ 7,068             $ 9,544             

The Accompanying Notes are an Integral Part

of These Financial Statements. Page 3



Exhibit D
York County Adult Day Care Services, Inc.
Statement of Functional Expenses

For the year ended June 30, 2017 with comparative totals for the year ended June 30, 2016

2017 2016

Salary and Wage Expenses
Salaries and wages $ 1,103,760   $ 62,248        $ -               $ 1,166,008   $ 1,082,816   
Employee benefits 126,854      440              -               127,294      107,200      
Payroll taxes 88,852        -               -               88,852        80,091        

Total salary and wage expenses 1,319,466   62,688        -               1,382,154   1,270,107   

Other Expenses
Bad debt -               -               -               -               804              
Client activities 36,759        -               -               36,759        45,132        
Conferences, meetings, and

training 10,751        -               -               10,751        5,665           
Depreciation 90,581        -               -               90,581        122,360      
Repairs and maintenance 116              -               -               116              7,787           
Insurance 49,357        -               -               49,357        44,880        
Interest 6,672          -               -               6,672           9,389           
Licenses, dues, and fees           - 11,906        -               11,906        8,680           
Local transportation 132,807      -               -               132,807      88,566        
Meals 145,428      -               -               145,428      134,372      
Miscellaneous 20,413        4,903          -               25,316        18,755        
Occupancy 130,474      -               -               130,474      122,824      
Patient care 9,213          -               -               9,213           12,263        
Postage -               2,202          -               2,202           1,873           
Professional fees and

contract services -               25,650        -               25,650        24,621        
Promotion and printing -               10,736        5,985          16,721        26,471        
Supplies 42,276        6,681          -               48,957        40,104        

Total other expenses 674,847      62,078        5,985          742,910      714,546      

Total functional expenses $ 1,994,313   $ 124,766      $ 5,985          $ 2,125,064   $ 1,984,653   

Management Fund Totals
Services and General Raising
Program 

The Accompanying Notes are an Integral Part

of These Financial Statements. Page 4



Exhibit E 
York County Adult Day Care Services, Inc. 
Notes to Financial Statements 
For the Years Ended June 30, 2017 and 2016 

 

 

Note 1 – Organization and Summary of Significant Accounting Policies: 

Nature of Organization 

York County Adult Day Care Services, Inc. (the “Organization”), a 501(c)(3) corporation, was 
incorporated in 1985 to provide day care center facilities for adults in York County, South Carolina.  The 
Organization has three locations:  Park Avenue Day Care Center in Rock Hill, York Day Care Center in 
York, and Fort Mill Day Care Center in Fort Mill. 

Financial Statement Presentation 

The accompanying financial statements are presented in accordance with accounting principles 
generally accepted in the United States of America.   

Comparative Financial Information 

The accompanying financial statements include certain prior year summarized comparative information 
in total, but not by net asset class.  Such information does not include sufficient detail to constitute a 
presentation in conformity with generally accepted accounting principles.  Accordingly, such information 
should be read in conjunction with the Organization’s financial statements for the year ended June 30, 
2015, from which the summarized information was derived. 

Use of Estimates 

Management uses estimates and assumptions in preparing financial statements.  Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and the reported revenues and expenses.  Accordingly, actual results could differ from 
those estimates.  Significant estimates include estimated useful lives for depreciation of buildings and 
equipment, estimated unrealized gain(loss) on investments, estimates of uncollectable accounts 
receivable, and estimated value of contributed services and materials. 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Organization considers all highly liquid debt 
instruments purchased with a maturity date of three months or less to be cash equivalents.  Certificates 
of deposit are also considered cash equivalents due to the lack of withdrawal limitations. 

Land, Buildings and Equipment 

Land, buildings and equipment are stated at cost and depreciated using the straight-line and accelerated 
methods over the estimated useful lives of the assets.  Useful lives range from 5 years to 40 years.  The 
estimated useful lives generally are 5 years for vehicles, 5 to 7 years for equipment, 7 years for 
improvements, and 39 to 40 years for buildings.  The Organization’s capitalization policy is to capitalize 
assets with costs exceeding $2,500.  Maintenance and repair costs are expensed as incurred. 

Contributed materials are recorded at their fair value at the date of the gift.  The Organization does not 
imply time restrictions for gifts of long-lived assets.  As a result, in the absence of donor-imposed 
restrictions, gifts of long-lived assets are reported as unrestricted revenue. 

 



Exhibit E 
York County Adult Day Care Services, Inc. 
Notes to Financial Statements 
For the Years Ended June 30, 2017 and 2016 

 

 

Note 1 – Organization and Summary of Significant Accounting Policies (continued): 

Accrued Employee Benefits 

Employees accumulate a limited amount of earned, but unused vacation and sick pay benefits, which 
will be paid to employees upon separation from the Organization.  Accumulated vacation and sick pay 
benefits are accrued as earned. 

Income Taxes 

The Organization received notification in 1992 that it qualified as a tax-exempt entity under Section 
501(c)(3) of the United States Internal Revenue Code and corresponding provisions of South Carolina 
law and, accordingly, is not subject to federal or state income taxes. 

Future Pronouncements 

In May of 2014 the FASB issued Accounting Standards Update (“ASU”) 2016-09, Revenue from Contracts 
with Customers (Topic 606), which provides a new framework for recognizing revenues from exchange 
transactions.  The new revenue standard becomes effective in fiscal years beginning after December 15, 
2018.  Early adoption is permitted.  

In February of 2016, the FASB issued Accounting Standards Update (“ASU”) 2016-02, Leases (Topic 842), 
which provides new guidelines that change the accounting for leasing arrangements. The new leasing 
standard becomes effective in fiscal years beginning after December 15, 2019 and interim periods in 
fiscal years beginning after December 15, 2020.  Early adoption is permitted.   

In August of 2016, the FASB issued Accounting Standards Update (“ASU”) No. 2016-14, Not-for-Profit 
Entities (Topic 958) – Presentation of Financial Statements for Not-for-Profit Entities.  ASU 2016-14 
simplifies and improves how a not-for-profit organization classifies its net assets, as well as the 
information presented in financial statements and notes about its liquidity, financial performance, and 
cash flows.  The standard will be effective for fiscal years beginning after December 15, 2017 and for 
interim periods with fiscal years beginning after December 15, 2018.  Early adoption is permitted.   

The Organization is currently in the process of evaluating the impacts that ASU 2016-02, ASU 2016-09 
and ASU 2016-14 will have on its financial statements. 

The Organization Note 2 – Net Asset Categories: 

For financial reporting purposes, net assets and revenues, expenses, gains, and losses are classified into 
one of three categories:  unrestricted, temporarily restricted, or permanently restricted. 

Unrestricted net assets 

Unrestricted net assets are expendable resources used to support the Organization’s core activities.  
These net assets may be designated by the Organization for specific purposes under internal operating 
and administrative arrangements or be subject to contractual agreements with external parties. 

Donor-restricted contributions that relate to the Organization’s core activities are received, expended 
(or deemed expended based on the nature of donors’ restrictions), and classified as unrestricted.  All 
expenses are recorded as a reduction of unrestricted net assets.  Sources of unrestricted net assets 
include government grants, private sources and commercial agencies. 



Exhibit E 
York County Adult Day Care Services, Inc. 
Notes to Financial Statements 
For the Years Ended June 30, 2017 and 2016 

 

 

Note 2 – Net Asset Categories (continued): 

The total unrestricted net assets include $25,020 and $22,830 of board designated endowment funds as 
of June 30, 2017 and 2016, respectively. See Note 4. 

Temporarily restricted net assets 

Temporarily restricted net assets include gifts that are subject to donor-imposed restrictions that expire 
with the passage of time or specific actions to be undertaken by the Organization which are then 
released and reclassified to unrestricted support.  In addition, donor-restricted resources intended for 
capital projects are initially recorded as temporarily restricted and released from their temporary 
restrictions and reclassified as unrestricted support when the asset is placed in service. 

Permanently restricted net assets 

Permanently restricted net assets consist principally of endowment and other income funds, which are 
subject to donor-imposed restrictions requiring that the principal be invested in perpetuity.  
Permanently restricted net assets may also include funds reclassified from other classes of net assets as 
a consequence of donor-imposed stipulations.  As of June 30, 2017 and 2016, the Organization had no 
permanently restricted assets. 

Accounting for net assets 

Direct support and indirect support revenue are reported in the period received as increases in 
unrestricted net assets unless use of the related assets is limited by donor imposed restrictions.  

Expenses are reported as decreases in unrestricted net assets.  Gains and losses on investments and 
other assets or liabilities are reported as increases or decreases in unrestricted net assets unless their 
use is restricted by explicit donor stipulation or by law.  Expirations of temporary restrictions on net 
assets (meaning that the donor-stipulated purpose has been fulfilled, the stipulated time period has 
elapsed, or both, as applicable) are reported as net assets released from restrictions in the 
accompanying statement of activities. 

Note 3 – Cash and Cash Equivalents: 

Cash is invested as follows as of June 30, 2017 and 2016 respectively: 

  2017   2016 

Cash and money market accounts $ 491,613  $ 236,518 

Certificates of deposit        -       - 

      $ 491,613  $ 236,518 

Cash is categorized into the following net assets categories: 

  2017   2016 

Unrestricted cash $ 391,603  $ 235,445 

Temporarily restricted cash  100,010   1,073 

Permanently restricted cash         -          - 

      $ 491,613  $ 236,518 



Exhibit E 
York County Adult Day Care Services, Inc. 
Notes to Financial Statements 
For the Years Ended June 30, 2017 and 2016 

 

 

Note 4 – Board Designated Endowment Funds: 

As of June 30, 2013, the Board of Directors designated $20,000 of unrestricted net assets as a general 
endowment fund to support the mission of the Organization.  The amount is categorized as investments 
on the balance sheet of the Organization.  Since the amount resulted from an internal designation and is 
not donor-restricted, it is classified and reported as unrestricted net assets.   

The Organization implemented an investment policy during the fiscal year ending June 30, 2016.  The 
policy states the finance committee of the Organization is responsible for directing and monitoring the 
investment management of the assets with reasonable care, skill, and caution.  Per the investment 
policy implemented, 100% of the yearly returns may be utilized for program and agency expenses unless 
restricted for specific purposes by the donor. Long-term growth of capital and preservation of 
purchasing power are the primary objectives of the investment management of the fund. The 
investment fund may be invested in a diversified array of asset classes ranging from cash equivalents to 
U.S. equities. Performance is to be reviewed on at least a quarterly basis to ensure compliance with the 
performance and asset allocation of the adopted investment policy. 

As of June 30, 2017, the funds are invested as a beneficial interest of pooled funds administered by the 
Foundation for the Carolinas.  The pooled funds are a well-diversified, long-term growth asset mix 
which, over time, is expected to produce an average rate of return of approximately 6%.  Actual returns 
in any given year may vary from this amount.  Investment risk is measured in terms of the total 
endowment fund; investment assets and allocation between asset classes and strategies are managed 
to not expose the fund to unacceptable levels of risk. 

Changes in the Organization’s board designated endowment fund for years ended June 30, 2017 and 
2016 are as follows: 

Unrestricted – Designated 
  2017 

 
 2016 

Endowment, beginning of year $ 22,830  $         23,932 

Net change in value of beneficial interest of pooled funds  2,190   (1,102) 

Endowment, end of year $ 25,020  $         22,830 

 

  



Exhibit E 
York County Adult Day Care Services, Inc. 
Notes to Financial Statements 
For the Years Ended June 30, 2017 and 2016 

 

 

Note 5 – Receivables: 

Program service receivable represents amounts due for day care services provided to patients.  The 
amounts are mainly due from Medicaid and private pay patients.  The Organization considers accounts 
receivable to be truly collectible; accordingly, no allowance for doubtful accounts is necessary.  If 
amounts become uncollectible due to lack of payments received or other factors, they will be written off 
when that determination is made. Historically, the Organization has not had material write-offs. 

Grants receivable consist of state and local grant monies for the fiscal year, received after year-end.  
Accounts and grants receivable consist of the following amounts as of June 30, 2017 and 2016: 

  2017   2016 

Program service receivables $ 97,791  $ 136,480 

Grants receivable  18,108   11,184 

      $ 115,899 
 

$ 147,664 

Note 6 – Land, Buildings and Equipment: 

Land, buildings and equipment are summarized by major classification as follows: 

  2017   2016 

Land and buildings $ 1,903,524  $ 1,903,524 

Equipment  51,723   51,723 

Vehicles  596,035   603,260 

     Land, buildings and equipment  2,551,282   2,558,507 

Less:  accumulated depreciation  (1,271,752)   (1,211,839) 

     Land, buildings and equipment, net $ 1,279,530  $ 1,346,668 

 
Depreciation charged to expense was $90,581 and $122,360 for the years ending June 30, 2017 and 
2016, respectively.  This is a non-cash expense. 

Note 7 – Accrued Expenses and Other Liabilities: 

Accrued expenses and other liabilities consist of the following: 

  2017   2016 

Accrued payroll and employee benefits $ 22,946  $ 17,566 

Accrued payroll taxes and liabilities  3,278   3,080 

Accrued employee paid-time-off                                                                          13,796   12,895 

Other accrued expenses  -   351 

     Accrued expenses and other liabilities $ 39,973  $ 33,892 



Exhibit E 
York County Adult Day Care Services, Inc. 
Notes to Financial Statements 
For the Years Ended June 30, 2017 and 2016 

 

 

Note 8 – Long-Term Borrowings: 

During July, 2006, the Organization borrowed funds of $477,313 from a bank carrying interest at an 
annual percentage rate of 6.33%, and requiring monthly installments of $3,200.  The original note was 
to mature in July, 2016. 

In May, 2012, the note was refinanced for $340,000 at an annual rate of 3.95%, and requiring monthly 
installments of $2,516.  The refinanced note matured in July, 2017 and was secured by the real 
properties of the Organization.  The note was again refinanced during April, 2016 at an annual rate of 
3.75% and requiring monthly installments of $2,516.  The refinanced note matures in April, 2021 and is 
secured by the real properties of the Organization. 

The principal amounts outstanding were $194,598 and $223,421 for the years ending June 30, 2017 and 
2016, respectively. 

The Organization continues to make additional principal payments to the loan when possible.  As a 
result, the future minimum note payments fluctuate from one fiscal year to the next based on changes 
in outstanding balances.  

Minimum note payments for each of the five years beginning June 30, 2017 and 2016 are as follows: 

  2017   2016 

2017 $      -  $          22,108 

2018           22,923            23,037 

2019  24,152            23,916 

2020           25,075            24,828 

2021    122,448               129,532 

Total minimum note payments $ 194,598   $ 223,421 

Note 9 – Operating Leases: 

The Organization owns a building located in Fort Mill, South Carolina.  The building is situated on land 
leased to the Organization from Community Housing, Inc.  The 99-year lease agreement does not 
require the Organization to expend any monetary funds for the use of the land. The building is required 
to be used for adult day care services or it will be lost to the lessor of the land.  Also, at the end of the 
lease term, the building reverts to the lessor of the land.  Contribution revenue for the rental value of 
this land has not been recorded in the financial statements because: 

1. the land has no commercial rental value without the building constructed by the Organization, 
2. the building is owned by the Organization rather than the lessor, and 
3. the appraised value of the land has historically been very low. 

The Organization leases office space for its business office, but it is a month to month lease with no 
long-term obligation. A new one-year lease was signed in August, 2016. 

  



Exhibit E 
York County Adult Day Care Services, Inc. 
Notes to Financial Statements 
For the Years Ended June 30, 2017 and 2016 

 

 

Note 9 – Operating Leases (continued): 

Future minimum rental payments required under operating leases for office equipment have initial lease 
terms in excess of one year for each of the five years beginning June 30, 2017 and 2016, are as follows 
(new leases were signed during the fiscal year ending June 30, 2015 with possible incremental increases 
per year. The table below reflects the current rates being paid as the increase is not guaranteed or 
known for future periods): 

  2017   2016 

2017 $    -  $            21,470 

2018  24,691              21,470 

2019        24,691              21,470 

2020        24,691   21,470 

2021      4,115              3,578 

Total minimum lease payments $ 78,188  $ 89,458 

Note 10 – Fair Value of Financial Instruments: 

The carrying value of cash and cash equivalents, accounts receivable, grants receivable, accounts 
payable and accrued expenses approximate fair value because of their short maturity. 

Assets and liabilities recorded at fair value in the statement of financial position are categorized based 
upon the level of judgment associated with the inputs used to measure their fair value.  Level inputs are 
defined as follows: 

Level 1. Unadjusted quoted prices in active markets for identical assets and liabilities. 

Level 2. Observable inputs other than those included in Level 1, such as quoted market prices for 
similar assets or liabilities in active markets or quoted market prices for identical assets or 
liabilities in inactive markets. 

Level 3. Unobservable inputs reflecting management’s own assumptions about the inputs used 
in pricing the asset or liability.  Level 3 assets and liabilities include financial instruments whose 
value is determined using pricing models, discounted cash flow methodologies, or similar 
techniques, as well as instruments for which the determination of fair values requires significant 
management judgment or estimation. 

Fair values of assets measured on a recurring basis at June 30, 2017 and 2016 are as follows: 

Level 3 Inputs  2017   2016 

Board designated endowment in pooled funds $ 25,020  $         22,830 
 

  



Exhibit E 
York County Adult Day Care Services, Inc. 
Notes to Financial Statements 
For the Years Ended June 30, 2017 and 2016 

 

 

Note 11 – Concentration of Credit Risk: 

Financial instruments, which potentially subject the Organization to concentrations of credit risk, consist 
principally of cash and cash equivalents.  The Organization maintains its cash in various bank deposit 
accounts which, at times, may exceed federally insured limits.  The Organization has not experienced 
any losses in such accounts.   

Note 12 – Risk Management: 

The Organization is exposed to various risks in the operation of its activities.  Management feels that 
such insurance coverage is in place to sufficiently cover any losses for the covered risks.  There have 
been no settlement claims. 

Note 13 – Retirement Plan: 

The Organization participates in a defined contribution, individual account, money purchase, retirement 
plan which is administered by ReliaStar Life Insurance Company (the “Fund”), a separate corporation.  
This plan is for the benefit of all eligible employees of the Organization who qualify under the 
participation requirements. 

In accordance with the agreement with the Fund, employee contributions are a payroll deduction and 
paid by the Organization to the Fund monthly.  During 2012, the Organization ceased contributing a 
percentage of the participating employees’ contributions to the plan.  As a result, there were no 
contributions charged as employee benefits expense for both the years ending June 30, 2017 and 2016. 

Note 15 – Subsequent Events: 

A purchase commitment for $59,897 was made on May 9, 2017 by the Organization to acquire e a new 
van with the assistance of a South Carolina Department of Transportation (SCDOT) grant.  Shortly after 
year end, SCDOT completed their inspection of the van and approved the van for service at the 
Organization as required by their grant, thus allowing the van to be placed into service.  An additional 
van with a cost of $57,878 was ordered in August of 2017 with the assistance of an additional SCDOT 
grant. 

At the May 16, 2017 board meeting, a new lease and a construction project was approved to expand 
capacity at the Fort Mill Center.  The commencement of the lease and the completion of the related 
construction project occurred after year-end. 

Subsequent events have been evaluated through January 16, 2018, which is the date these financial 
statements are available to be issued. 



Supplement 1
York County Adult Day Care Services, Inc.
Schedule of Activities by Location

For the year ended June 30, 2017

Total 

Locations

Total 

Locations & 

Agency

Changes in Net Assets

Support and other revenue

Unrestricted support and other revenue

Support

Indirect support - grants $ 18,333     $ 18,333     $ 18,333     $ 54,999          $ 762         $ 55,761          

Direct support - public 76,209     40,284     44,373     160,866       27,645   188,511        

Total support 94,542     58,617     62,706     215,865       28,407   244,272        

Other revenue

Membership dues -            -            -            -                -          -                 

Program service fees 787,846   394,080   795,252   1,977,178    70           1,977,248     

Fundraising 3,741       700           29,490     33,931          -          33,931          

Investment income -            -            11             11                 2,934      2,945             

Gain (loss) on disposal of assets 331           -            -            331               -          331                

Miscellaneous 748           2,029       10,036     12,813          (1,853)    10,960          

Total other revenue 792,666   396,809   834,789   2,024,264    1,151      2,025,415     

Net assets released from restrictions 215           -            6,754       6,969            28,539   35,508          

Total unrestricted support and other revenue 887,423   455,426   904,249   2,247,098    58,097   2,305,195     

Temporarily restricted support

Support

Direct support - public $ -            $ -            $ 8,800       $ 8,800            $ 29,440   $ 38,240          

Net assets released from restrictions (215)         -            (6,754)      (6,969)          (28,539)  (35,508)         

Total temporarily restricted support (215)         -            2,046       1,831            901         2,732             

Total support and other revenue 887,208   455,426   906,295   2,248,929    58,998   2,307,927     

Expenses

Program services 705,436   484,735   746,400   1,936,571    57,742   1,994,313     

Management and general 39,135     37,059     45,499     121,693       3,073      124,766        

Fundraising 1,836       295           3,854       5,985            -          5,985             

Total expenses 746,407   522,089   795,753   2,064,249    60,815   2,125,064     

Change in net assets $ 140,801   $ (66,663)    $ 110,542   $ 184,680       $ (1,817)    $ 182,863        

Rock Hill Fort Mill AgencyYork
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Supplement 2
York County Adult Day Care Services, Inc.
Schedule of Program Expenses by Location

For the year ended June 30, 2017

Total 

Locations

Total 

Locations & 

Agency

Salary and Wage Expenses

Salaries and wages $ 395,833    $ 264,008      $ 409,605    $ 1,069,446     $ 34,314      $ 1,103,760     

Employee benefits 37,266      31,977        43,275      112,518        14,336      126,854        

Payroll taxes 33,119      22,499        33,234      88,852           -             88,852           

Total salary and wage expenses 466,218    318,484      486,114    1,270,816     48,650      1,319,466     

Other Expenses

Bad Debt -             -               -             -                 -             -                 

Client activities 15,665      5,713           14,714      36,092           667            36,759           

Conferences, meetings, and -             -               -             -                 

training 2,734         3,262           4,755         10,751           ` -             10,751           

Depreciation 26,562      23,141        40,878      90,581           -             90,581           

Repairs and maintenance -             -               -             -                 116            116                

Insurance 17,425      14,508        17,424      49,357           -             49,357           

Interest 2,224         2,224           2,224         6,672             -             6,672             

Local transportation 46,906      38,174        47,727      132,807        -             132,807        

Meals 64,281      29,974        51,173      145,428        -             145,428        

Miscellaneous 6,179         3,456           9,545         19,180           1,233         20,413           

Occupancy 39,045      31,037        53,689      123,771        6,703         130,474        

Patient care 834            4,050           4,329         9,213             -             9,213             

Supplies 17,363      10,712        13,828      41,903           373            42,276           

Total other expenses 239,218    166,251      260,286    665,755        9,092         674,847        

Total program expenses $ 705,436    $ 484,735      $ 746,400    $ 1,936,571     $ 57,742      $ 1,994,313     

Rock Hill York Fort Mill Agency
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Supplement 3
York County Adult Day Care Services, Inc.
Schedule of Management and General Expenses by Location

For the year ended June 30, 2017

Rock Hill York Fort Mill

Total 

Locations

Total 

Locations & 

Agency

Salary and Wage Expenses

Salaries and wages $ 20,787      $ 20,566      $ 20,827      $ 62,180           $ 68 $ 62,248           

Employee benefits 262            - 178            440 - 440 

Payroll taxes - - - - - - 

Total salary and wage expenses 21,049      20,566      21,005      62,620           68 62,688           

Other Expenses

Licenses, dues, and fees 3,234         1,883         5,932         11,049           857            11,906           

Miscellaneous 624            1,493         2,726         4,843 68 4,911 

Postage 564            517            1,121         2,202 - 2,202 

Professional fees and - - - - 

contract services 8,347         8,329         8,974         25,650           - 25,650           

Promotion and printing 3,256         2,773         4,013         10,042           694            10,736           

Supplies 2,061         1,498         1,728         5,287 1,386         6,673 

Total other expenses 18,086      16,493      24,494      59,073           3,005         62,078           

Total management and 

general expenses $ 39,135      $ 37,059      $ 45,499      $ 121,693        $ 3,073         $ 124,766        

Agency
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